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percent is to be calculated from October of the prior fiscal year to October of the current 
fiscal year. (Stats. 1997, Chapter 940, effective January 1, 1998) 

I. Should the Board advise asskssoti to redo prior vears” intlation adiustments for all 
the vears since 1985 “to comply” with the requirements? 

. No. The purpose of the language, “For anv assessment vear commencing after January 1, 
1985” added to subdivision (a)(l)(B) of section 51 was to indicate that the amendments to 
section 5 1 enacted in 1984, such as the time period change to December to December, 
would take effect prosnectivelv, commencing the following January of 1985. Thus, this 
language preexisted the amendment which required rounding to the nearest one thousandth 
of one percent enacted in the 1996 legislation. Review of the Board’s 1996 legisiative bill 
file discIoses no legislative intent to require retroactive application of the rounding 
requirement of subdivision (a)( l)(B). Accordingly, .the Board should not advise assessors 
to redo prior years’ inflation adjustments for ail the years since 1985 “to comply” with the 
rounding requirement. I have spoken with Rose Marie Kinnee about the necessity for 
legislation for purposes of clarifying that the rounding requirement of subdivision 
(a)( l)(B) of section 5 1 applies prospectively. 

II. Alternativelv, should the Board advise assessors to applv the nearest one- 
thousandth of one percent inflation factor oniv to escape assessments discovered after 
the effective date of the legislation? 

No. The Board should advise assessors to apply the rounded inflation factor per 
subdivision (a)(l)(B) of section 51 to both timeiv assessments and escane assessments for 
the time period beginning with January 1, 1997, which is the effective date for the rounding 
requirement amended into subdivision (a)(l)(B) for 1997-98. (Stats. 1996, Chapter 1087) 
For the 1995-96 and 1996-97 assessment years when the inflation factor was less than two 
percent, the Board advised assessors that the inflation factor should be rounded to the 
nearest one hundredth of one percent.* Accordingly, the Board’s’policy of rounding the 
inflation factor to nearest one hundredth of one percent would apply for both timelv 
assessments and escane assessments for the 1995-1996 and/or 1996-1997 assessment 

. years. The inflation percentage increase for 1997-98 was 2 percent, so rounding was not 
required.3 

’ For 1996-97, Letter to County Assessors, Final CCPI Announced for 1996-97, No. 9607 xiv&d that 
the inflation percentage increase of 1.1148 should be rounded to the nearest one-hundredth of one percent, 
or to 1.11 percent. , 
3 Letter to County Assessors, Final CCPI Announced For 1997-98, No. 97104. 
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To conclude, I recommend that legislation be considered for the 1999-2000 legisiative 
session to clarify that subdivision (a)(l)(B) of section 5 1, as amended in 1996 as to 
rounding, applies prospectively. I hope this memo addresses your concerns. If you have 
further questions, please do not hesitate to contact me. 

cc: Mr. Dick Johnson, MIC: 63 
Ms. Margaret Shedd, MIC:66 
Mr. Gene Palmer, MIC: 64 
Ms. Jennifer Willis, ME70 
Ms. Rose Marie Kinnee, MHZ:66 
Mr. Larry Augusta 


